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M.Com (New) Semester - 2 (CBCS) Examination
May/June-2022 (NEW COURSE)
Corporate Financial Reporting(CORE (New))

Seat No :

Time: 2:30 Hours Marks: 70
Instructions:
1. All questions are compulsory.
2. Figures to the right indicate marks.
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ENGLISH VERSION

Q.1 Following is the balance sheet of Rakesh Limited as on 31-03-2021 and 31-03-2022. (20)
Liabilities 31-3-21 31-3-22 Assets 31-3-21 31-3-22
Rs. Rs. Rs. Rs.

Equity share capital 5,00,000 6,30,000 | Land 1,96,000 1,80,000

Preference share

capital 1,00,000 2,70,000 | Building 2,00,000 4,70,000

General reserve 1,00,000 1,89,000 | Plant 1,90,000 3,60,000

Profit & Loss Alc 80,000 1,35,000 | Furniture 62,000 70,000

12% secured loan 1,80,000 1,80,000 | Investments 1,20,000 1,20,000
Closing

Creditors 1,00,000 2,52,000 | stock 1,80,000 2,43,000

Unpaid Expenses 20,000 63,000 | Debtors 1,44,000 2,70,000
Bills

Proposed Dividend 50,000 36,000 | Receivable 48,000 -
Cash &

Provision for tax 70,000 45,000 | bank 60,000 87,000

12,00,000 | 18,00,000 12,00,000 | 18,00,000

Prepare common size balance sheets and comment upon the significant changes that
have taken place during the year 31-3-2022
OR
Q.1 From the following figures and ratios prepare trading and profit and loss account and balance
sheet of Radha Ltd.

1. Share capital Rs.7,20,000
2. Net working capital Rs.2,52,000
3. Bank overdraft Rs.40,000

There is no any fictitious assets. Current assets include closing stock, debtors and cash
only. Closing stock is 20% more than the opening stock.

1. Current Ratio 2.5
2. Liquidity Ratio 1.5
3. Stock Ratio 4 times
4. Debtor’s Ratio 36.5 days (consider 365 days
of the year)
5. Ownership Ratio (permanent Assets/owners fund) 0.7
6. Gross profit Ratio 20%
7. Rate of net profit on paid up share capital 10%
Q.2 Following is the balance sheet and profit and loss account of Mahesh Ltd. (20)
Balance sheet as at 1-4-2021 (Rs. In Thousand)
Liabilities Rs. Assets Rs.
Share capital 40 | Plant-Machinery 60
12.5% debentures 24 | Stock 9
Creditors 14 | Debtors 5
Cash 4
78 78
Profit and loss Account for the year ended on 31-3-2022 (Rs. In Thousand)
Particular Rs. Particular Rs.
To opening stock 9 | By sales 40
To purchase 18 | By closing stock 8
To gross profit 21
48 48
To administration exps. 3 | By gross profit 21
To interest on debenture 3
To depreciation 6
To net profit 9
21 21
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Q.2

Q.3

Q.3
Q.4

Q4

Additional Information:

1. There is no change in debtors and creditors balance during the year.

2. Following index are to be used.

On 1-4-2021

Average during the year

On 31-3-2022

3. Fifo method to be used
You are required to prepare final account for the year ended on 31-3-2022. After

200
240
300

adjusting price level change under CPP method.

Calculate the gearing adjustment under current cost Accounting (CCA) method of Rajesh Ltd.
for the year ended on 31-3-2022.
Particular

Bank loan

15% Debentures
Provision for tax

Cash and bank
Share capital

Reserves and surplus

Adjustment of current cost:-

OR

01-4-2021 (Rs.)

1. Cost of sales Adjustment (COSA)
2. Monetary working capital Adjustment
3. Adjustment of Depreciation

Particulars

Sales

Add: Income from Services
Less:-

Cost of materials
Labour

Insurance premium
Audit fees
Stationery
Electricity Expenses
Rent

Travelling Expenses
Depreciation
Interest

Less:

Taxation

Valued Added Tax

Profit after tax

Less: Equity Dividend
Retained Earning

OR

31-3-2022 (Rs.)

From income-Expenses statement of Jayesh Co. Ltd. prepare valued Added Statement.

3,10,000 2,60,000
2,50,000 2,00,000
40,000 50,000
50,000 40,000
10,00,000 10,00,000
5,00,000 6,00,000
Rs.
1,20,000
80,000
1,00,000
Rs. Rs.
32,00,000
6,00,000 38,00,000
8,00,000
6,00,000
1,00,000
40,000
10,000
1,20,000
10,000
20,000
1,10,000
90,000 19,00,000
19,00,000
8,00,000
1,00,000 9,00,000
10,00,000
4,00,000
6,00,000

Explain about Economic Value added and market value added.
Explain the meaning and objectives of corporate financial Reporting.

OR

Explain the qualitative characteristics of financial reporting information.
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